Ve nave eonsido deral Lncomny fax
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as an oroanizaticn describad saction H01(a) (2 of thae Internal Revenue

Code of L4hd,
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T information soomltned -‘1:,;10;,\-_-3 Lhag incorparabotl noer the

nonprofis corporation laws of tiw Shabo

You are ocganized onelusively for 1:6:—11'gj_c>x‘.:';, «:!-.r:rw““«f:_,.;:, sclentific,
Literary or educational purpeses within the meaning of cection =01(c) (3);
spacilically, o Hely disacvantages peeple vits f;m nclal ald,

eanloyment, housing, or otnor aid that is within your powar to grant

You initially appliocd Dor exompt stotus ander gection S034¢) (3 en
. o o osucd o deterpination letbor granting
taxn wkemption,  Sudbseyuently, vour file vas selectsd fog paview by our
national office, whe in turn, sent yowrs file Lack Lo us f“t“.ting Our
deteriination of NN, o5 asusd prevaturely, and thab
addivional information vaz needed. On NG, : st to vou an
incuiry to «hich we received a reply on [ NNRNNEEGENGEGEE ,‘rr‘,. VO
pr(-nu}e:nt, I, ot YOUE Cerpors ation was i the procoess
of dissolving, IR ::-t-o that your articies of disgnlution
vould be sent to uz,  therefore, on I, i i:susd 3 lottor
terminating the exerpt stxtus qgranted o [ .

In your recent application, [ NNGNGNGNGNING -t that your Corporation
aid oot disaelve, Lut i1t dia Qo through o period ol pedaesd astivity and
raorganization,

Your proposed activities nave Heen to parchase & Lroct of load Lo house
your counseling center, starf, client nousing, and training snops.  You
intend to purchese or develop buginess enterprises that will ..-\,LVU Loth
as on the job training facilities and a sources of revenus for Lhe
Corporation to help its operacion.  Your o:»jcutiw:-:s nave been to provios
financial, marital, and dob related counseling,  When funds becoms
available, vou will provide a Finapcial assistance prograin,  You will
also open aum'aot_ww erectronic, carpentry, and constructicn braining
shops. Products frun theso shops @ill be sold or given to other cliencs
who ray heed tn(-:;a. Your activities, up to iy point in tims, howewor,
have been directed byeards counszling and traindg counselors,
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You have no menpers.  Your Corooroation 1s made up of yvour presicdont,
geccetary, and three other bhoard merbers,

Your incore: has been derived from skiall anonvmous donations, sales of
merchandise, and donated services., Your expenditures have been for
su, lies, postage, and primarily training expenses,  These training

expenses went to your president, NG, - 2 ronctacy avard as
president of your Corporation aid to nelp dzfray his college expenses.

The Income Tax Regulations applicabnle to section 501(c) (3) of the Code
vrovide that an organization mist be both organized and operated
exclusively for one or more of the nurposes specified in that section,

If it fails to meet either the organizational or the opeorstional test, it
is not within the purview of the statutes,

Moreover, an organimation is not organized or operated exclusively for
oue or more of the purposes specified in section S0l(c) (2) unless it
serves a public rather than a private interest, 7To meet this
requirement, it is necegsary for an organization to establish that it is
not organized or operated for the benefit of private interests.

Treasury Regulations 1.,50Ll(c){3)-1(c)(2) states:

", . . oan ordanization is not operated exclusively for one or more
exempt purposes if its net earnings inure in vhole or in part to the
benefit of private sharehiolders or individuals,”

Treasury Reaqulations 1,501(a)-1l{c) states:

", . . the vords "private sharehclders or individuals” in
section 501 refer to persons having a personal and private
interest in the activities of the organization,”

Your funds have been diverted for private rather than public
purposes; specifically, to defiray vour president's college expenses,

It is our determination that you are not operated exclusivelv for
one or more exenpt purposes and, therefore, you are not entitled to
exemption from Federal income tax as an organization described in
section 501(c)(3) of the Code,

Contributions maude to you are not deductiiple by the donors as
charitable contributions as defined in section 170(c) of the Code.



by section S104{C) op the Tnternal Rovopue Coome of 1054
Aatlong, the appropriate staie oyticinls ere
cerininatioi.
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As provis
andd the auplicanle rea
seing notidied of our

unral ich bime an

b v“n ﬁﬂtwbiiuﬂ Youy erzanpt statun £or Federal
tax purpos ntrioutiong made to you aro not daduckibie oy

tho donors o6 thelr ’LCithudi tax raturns,

1E vou are in agreement vith thus proposed deternination, we raguast
that you sign anj return the enclosad agreanent. Form 2018,

’

note the instructions for signing on the reverse side of this form,

if you are not in agreement with this proposed determination, we
cacomnend that vou request 2 hearing with our effice of Regional
Nirector of fppuaio. Your reduest flor & hearing should include a
writtern appeal giving the facts, lau, and any other information to
SGPINCT YoUr position as explained in tho enclosed Publication £5%2,
You will chen be contacted to arrange a date for o nearing, The
pearing may be held av the office of Raqional irector of Appeals
or, Lf you reqguast, at a mutually convenient District Office. A
gal f-addresced envolope iy onclose

f Uz do not aear frem you within 30 days fron che date of thig
ter, and you rio not protest tnis nnupoq»d uutmxmzxﬁtiou in a
mely manner, 1t will Se considered by the Internal Revenue Sorvics
G a feilure to exnaust available acdmindstrative remedizs and will
then become our final deternination.  Section 7428(h)}(2) of the
Interpal Revenude Code provides in part that, "A declaratory
judgement or decres uncor this section shall rot be issued {n any
proceeding unless the Tax Court, the Claims Court, or the Districk
LouLL of the United States for the District of Colwmia determines
that the organization involved has exhausted adninistrative remedics
avallaple to it within the Internal Revonue Senvice,®
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Sicerely yours,

Bistrict Pirector
Enclosuces:
Publication 892
Form 6013



